
a cost-efficient investment solution 
purpose built for living annuity investors

A post-retirement investment solution

PYXIS BCI WORLDWIDE FLEXIBLE FUND

overwhelmed by choice?

The PyXiS SolUTioN

simple & 
cost effective

stringent risk 
management policy

strong focus on 
income & income 

growth

targeting higher 
yields

Pyxis Investment Management (Pty) Ltd, FSP no. 662, is an authorised Financial Services Provider under the Financial Advisory and Intermediary Services Act, 2002.

A CLASS



concerned about 
maintaining your 
living standard 
through retirement?51%

67%

31%

of retirees cannot maintain 
their current standard of 

living after retirement

of retirees are dependant 
on the government 

for income

source: Glacier by Sanlam

we’re living longer:
The most widely reported statistics on life spans are based on “average life expectancy at birth”, but by the time we’ve reached mid-life, chances 
are we’re going to live longer than that average.
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women born in 2014 are 
expected to live until age 81 

and men until age 77
women 

men

however, once they reach age 
55, this average changes for 

women to 84 and men to 81

84

81

have no retirement 
plan

source: CDC



Investors entering retirement (or already in retirement) face numerous risks that need careful consideration. This is more so the 
situation for retirees who placed their retirement assets in Living Annuities. Some of these risks can be mitigated or controlled by the 

Living Annuity investor and others not. The major risks, which are all inter-related, include:

PUrPoSe-bUilT:
the pyxis solution is built to preserve 
and grow capital, while generating 
a sustainable and growing income 

stream to fund your retirement

low coST:
fees can have a detrimental 
impact on investment returns. 
we offer an affordable, 
actively managed solution for 

the cost conscious investor

aPProPriaTe riSk maNagemeNT: 
a strong focus on risk management to 
support a well-diversified investment, 
seeking a balance between growth and 
income. the solution has a moderate 

risk profile

5. Sequence risk – the risk of a major 
negative market event at or shortly post 
retirement

1. Investment return risk – the risk of 
poor returns

6. Longevity risk – the risk of living 
longer than expected

4. Withdrawal risk – drawing an 
unsustainable rate of income

2. Inflation risk – the reduction in 
purchasing power of capital and future 
income

3. Fees and costs risk – paying 
exorbitant fees

why choose the pyxis bci worldwide flexible fund a class?

the risks faced by retirees

INVESTMENT 
RETURN

INFLATION FEES
WITHDRAWAL 

RATE
SEQUENCE RISK LONGEVITY

Impact on the 
value of the 
investment:

Higher is better Higher is bad Higher is bad Higher is bad Negative Negative

Who has control?
Investment manager and 

investor - to a limited 
extent

Neither investor nor 
investment manager

Investor Investor
Neither investor nor 
investment manager

No-one

How to mitigate 
risk factor:

Select an investment 
solution designed and 
developed for purpose, 

and which is managed in a 
responsible manner

Ensure investment 
strategy has sufficient 

inflation protection 
strategies in place

Negotiate with 
service providers 
and select cost-

efficient investment 
solutions

Keep withdrawal 
rates as low as 

possible

Select an investment 
solution that adopts 

rigid risk management 
strategies

All of the 
aforementioned

RISK FACTORS



impact of inflation on the real value of a r1m investment today growing at 10% over time

The silent thief: inflation. Inflation has the effect of reducing the purchasing power of capital over time. The impact of inflation on 
investment return for various levels of inflation is shown below. As soon as inflation exceeds the rate of return, the value of capital 
invested starts to reduce in real terms. After 20 years, R 1 million invested at a return of 10% per annum, grows to R 6,7 million. 
Adjusting for a 7% annual rate of inflation, the “real” value of invested capital amounts to only R 1,8 million.

The charts below illustrate the potential impact of the main risk factors on an investment. Implementing the correct investment 
strategy is crucial for financial success in retirement. The first chart shows the growth of a R 1 million investment at various 
rates of return. The higher the rate of the return, the better. Simple enough.
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Fees, the first of two risk factors the investor has control over by way of choosing how and where to invest. Typically, there are 
three components to fees: the annual advice fee charged by a financial advisor, an annual administration fee charged by the Life 
Company or administrator and an annual asset management fee charged by the investment manager. It is crucial to understand 
what each party charges and, by law, this should be disclosed to investors.

As per the chart above, the real value of a R 1 million investment growing at 10% with inflation at 7%, is R 1,8 million after 20 years. 

This value reduces as follows for various fee levels:

Total annual fee of 1,7%*     R 1,3 million
Total annual fee of 3,1%*     R 1,0 million
Total annual fee of 4,7%*     R 0,7 million
*Inclusive of advisor, administrator and asset manager fees (incl. VAT) 

And you have not even drawn a cent of income.

impact of costs (fees) on the real value of r1m

Lastly, the withdrawal rate, the second factor investors have control over. The impact of different withdrawal rates on invested 
capital is shown below. On an investment of R 1 million growing at 10% per annum with inflation at 7% and fees at 1,7%, a 
withdrawal rate of 10% of capital leads to complete capital erosion in 11 years. At a withdrawal rate of 5%, the capital will last 
around 20 years. It is crucial that investors withdraw at a responsible rate from their retirement savings to prolong the lifespan of 
capital as far as possible.

impact of the withdrawal rate on the real value of a r1m investment today growing at 10% over time with 
7% inflation and 1.7% total fees
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an affordable solution for the cost conscious investor

It is clear that there are many moving parts to successful retirement. 

THREE MAJOR FACTORS THAT MAY HAVE A DETRIMENTAL IMPACT ON RETIREMENT SUCCESS CAN BE 
CONTROLLED OR INFLUENCED BY THE RETIREE OR INVESTOR:

this should be reduced as far as 
possible. study your investment 
structure and the fees that each 
service provider in the value chain 

charges.

fees & costs

retirees must draw from retirement 
assets at a responsible rate. income 
drawdown rates of more than 3% to 
4% may place capital under pressure, 
especially when investment markets 
perform poorly, and inflation runs 

rampant.

withdrawal rate

by selecting a purpose-built 
solution exclusively designed for 
post-retirement funds, one can 
ensure that the correct investment 
strategy, risk management 
techniques and focus on income are 

applied, all at an efficient cost.

investment returns

THE PYXIS BCI WORLDWIDE FLEXIBLE FUND A CLASS IS:

a unit trust solution for a 
living annuity 

purpose built actively managed innovativefocused on risk
 management 

WITHDRAWAL RATE 1,7% 3,1% 4,7%

LOW 2,5% 57 years 40 years 31 years

MEDIUM 5,0% 24 years 20 years 15 years

HIGH 10,0% 11years 10 years 10 years

SimUlaTioN
The table below illustrates a simulation of how different fees and withdrawal rates will impact how many years your capital lasts, using an example 
of a 10% return with inflation at 7%.

FEES

LOW MEDIUM HIGH

Assumed return: 10%

Assumed inflation: 7%

Disclaimer: Boutique Collective Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Boutique Collective Investments Scheme, approved in terms of the Collective Investments Schemes Control Act, No 45 of 2002 and is a 
full member of the Association for Savings and Investment SA.  Collective Investment Schemes in securities are generally medium to long term investments. The value of participatory interests may go up or down and past performance is 
not necessarily an indication of future performance.  The Manager does not guarantee the capital or the return of a portfolio. Collective Investments are traded at ruling prices and can engage in borrowing and scrip lending.  A schedule 
of fees, charges and maximum commissions is available on request.  BCI reserves the right to close the portfolio to new investors and reopen certain portfolios from time to time in order to manage them more efficiently.  Additional 
information, including application forms, annual or quarterly reports can be obtained from BCI, free of charge. 

This document is not a minimum disclosure document or fund fact sheet. This is not an offer or solicitation for investment in the fund, but merely an indicative term sheet. Please contact Pyxis Investment Management or refer to your 
Financial Advisor for more information and guidance. 

Pyxis Investment Management (Pty) Ltd is an authorised Financial Services provider, FSP 662


